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AGENDA ITEM No. [4 2. o0& To approvefadopt the Audited
Balance Sheet and Income and

Expenditure Account of the Board
faor the Financial Year 2018-19.

The Governor of Haryana, in consultation with the Comptroller
and Auditor General of India, has appointed M/s Brij Gupta & Co. Chartered
Accountant, Panchkula as Statutory Auditor under section 40(3) of the Water
[Prevention and Control of Pollution) Act, 1974 for auditing the accounts of

the Haryana State Pollution Control Board, Panchhula for the F.Y 2018-201%.

The accounts for the F.Y 2017-18 have already been audited by
the statutory auditor and sent to the Government, Now, M/s Brij Gupta &
Co. Chartered Accountant, Panchkula have audited the accounts of the Board
for the F.¥ 2018-19. The copy of the Auditor's report [Annexure-a), Audited
Balance Sheet, Income and Expenditure Account for the FY 2018-1%9

(Annexure-2) and reply to the Auditor’s report {Annexure-C) are enclosed.

After approval of the Board, the Financial statement will be
sent to the State Government, as required under section 40(7) of the Water

(Prevention and Control of Pollution) Act, 1974,

The Audited Balance Sheet, Income & Expenditure Account
for the FY 2018-19 is placed before the Board of Directors for consideration

and approval,
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BRI] GUPTA & CO.

Chartered Accountants
H.No.:729-A (Basement), Near HUDA Offices, Secror-8, Panchkula - 134109 (Haryana). Ph.: 0172-

45546560, =-mail: ki

Annexure -

INDEPENDENT AUDITOR'S REPORT

We have audited the accompanying financial statements of "Haryana State Pollution
Contrel Board® Panchkula (the 'Beard”) which comprise the Balance Sheet as at 31%
March2019 and Statement of Income and Expaenditure for the Year ended 31* March
2018,

Management's Responsibility for the Financial Statement

Management is responsible for the preparation of these financial statements that give
a true and fair view of the financial position and financial performance of the Board
This responsibility includes design, implementation and maintenance of intemal
control relevant to the preparation of the financial statements that give a true and fair
view and arefree from material misstatement, whether due to fraud or error,

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on
our audit. We conducted cur audit in accordance with the Standards on Auditing
Issued by the Institute of Chartered Accountants of India. Those Standards require
that we comply with ethical requirements, plan and perform the audit to obtain
reasonable assurance about whether the financial statements are fres from material
misstatemeant,

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the rigks of material misstatement
of the financial statements, whether due to fraud or error. In making those risks
assessments the auditor considers internal control relevant to the Board's
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances. An audit algo includes
evaluating the appropriateness of accounting polices used and the reascnableness
of the accounting estimates made by management, as well as evaluating the overall
presentation of the financial statemants

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for aur audit opinion,

On the basis of such checks of the books of accounts and records as we considered
appropriate and the information and explanations given to us during the course of the
audit, we enclose our cbservations as per Annexure-l o our audit report.
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Opinion

In our opinion &nd to the best of our Information and according to the axplanations
given to us, subject to the observations as per Annexure-|, the financial statements
give the information in the manner so reguired and give a true and fair view in
conformity with the accounting principles genarally accapted in India:

a) Inthe case of the Balance Sheet, of the state of affairs of the Board as at 31"
March, 2018,

b} Inthe case of the Statement of Incoma and Expenditure, of the Excess of
Income over Expenditure for the Year ended 31" March,2018.

We further report that:

a) We have ocbtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpoze of our audit;

b} In our opinion propar books of account as required by law have been keptby
the Board so far as appears from our examination of those boaks.

¢) The Balance Sheet and Statement of Income and Expenditure, dealt with by
this report are in agreamentwith the books of account.

For BRI GUPTA & CO.

Chartered Accountants
{FRN: DD307ON)

mﬁ’:.%‘zr/

Fartnar
M. No 081962

Place: Panchkula
Dated: July 0B, 2022
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ANNEXURE-I TO AUIDTOR'S REPORT

Referred to in our report of even date on the accounts of 'Haryana State Pollution
Cantrol Board® Panchkula for the year ended 31% March 2019

1. Water (Prevention and Control of Pollution) Act, 1974 and the
Air(Prevention and Control of Pollution) Act,1981 regarding Annual
Report:-

As per clause 35 sub-clause 2 of "The Air (Prevention and Control of
Pollution) Act, 1881

Every State Board shall, during each financial year, preparein such form as
may ba prescribad, an annual report giving full account of its activities under
this Act during the previous financial year and copies thereof shall be
forwarded to the State Government within four months from the last date of
the previous financial year and that governmant shall cause every such report
to be laid before the State Legislature within a pericd of nine months from the
last date of the previous financial year.

As per clause 39 sub-clause 2 of "Water (Prevention and control of Pollution)
Act, 1974'

Every State Board shall, during each financial year, prepare in such form as
may be prescribed, an annual report giving full account of its activities under
this Act during the previous financial year, copies thereaf shall be forwarded
to the State Government within four months from the last date of the previous
financial year and that Government shall cause every such report to be faid
before the State Legislature within a period of nine months from the last date
of previous financial year.

As informed, the Board has not complied with the above mentioned time
schedule for furnishing the Annual Returns of its Accounts due to delay in
getting the accounts finalized and audited.

2. Loss incurred due to surplus funds not invested in FOR with banks:

The Board incurred a loss of Rs.2,07,18,888/- during the year kept as surplus
funds in saving accounts instead of FDR with various banks as per detail here
undar

Name of Bank Diff. in FDR Interest
&SBrate  Loss(Rs.)

PNB(7812) 4 85% 44 18,024
PNB(B0S5T) 4 85% 38,23,102
PMNB(5744) 4.85% 1,440,018
PMNE(7315) 4.B5% 255,016
INDUSIND BANK(3TST) 3.35% 1,17.68, 146
ANDHRA BANK (13843) 4.85% 3,16, 502
Total 19,893
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Land.

The Board has made payments totalling Rs. 10,28,34,027/-upto 31 March
2019 for purchase of land at Panipat, Panchkula and Gurugram. Out of the
five properties included on the Land, conveyance deed has been executad for
only one property at Sector-3, IMT, Manesar, DisttGurugram. For Panipat
showroom, even letter of allotment was not available Besides, no
documentswere made available for our verification for share of Baard worth
Rs. 4,00.25300/ In Sawarn Jayanti Building, Gurugram. The Board has
possession letier of 62559 metre land for office bullding in Sector 15, Part I,
Sonipat worth Rs. 11,81 472/- allotted in the year 2001-02, however. no such
land at Sonipat exists in the detail of land submitted to us and books of
account of the Board,

. Defaults In filing of TDS Returns.

As per Traces, a default of Rs. 33,680/~ persists upto 31/03/2018 in filing TDS
Retumns.

. Bank Reconciliation Statements:

i) PNE Sec-B, PKL (AJc No, 7912)

Board has issued cheques amounting to Rs 58 30032/ during the
period 2015-18 to December, 2018 which have not bean presanted
fo the Bank and have become stale. Similarly Beard has received
credits amounting to Ris.10,40,381/- in the bank which have not been
identified and accounted for in Its books of account.

i)  PNB (A/c BO57)

Board has issued chegues amounting to Re. 88,35 973/ during the
period 2012-13 to 2018-189 which have not been presanted to the
Bank as per Bank Reconciliation Statement provided to us and all
these cheques issued have become stale.

ill) PNB [A/c 41180

Bank reconciliation statement was not made available far our
verification. The difference in the amount as per Cash Book and as
per Bank is Rs. 45000/~ In the absence of reconciliation details, we
are unable to comment upen it

iv] UBI (A/c 18039

Bank Reconcikiation Staterent was not made availabls for our
verification. The difference in the amount as per Cash Book and as
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per Bank is Rs. 10,000/-, In the absance of reconciliation details, we
are unable to comment upon it.

v) The Banks for which reconciliation were provided to us, the
statements do not mention the dates on which the entry appearing In
the Bank Reconciliation Statement has been cleared or reversed in
future,

¥i) Outstanding enfries (chegues issued but nol presented and cheques
deposited but not credited by the Bank) have not been reversed. |n
case, certain cheques deposited which were not credited may become
irracoverable as the particulars of the Issuer of the chegue are not
available and it iz not known from whom this amount is recoverable
and thusloss caused fo the Board on account of non-recovery of
these amounts can not be ascertained, Sincere efforts should be
made to recover the amounts for which chegques has been deposited
but which have not been cleared by the Banks as it directly affects the
income of the Board

In Respect of Fee charged for Various Consents :

Air Consent Fee, Water Consent Fee, NOC Fee, Noise Fee, BMW Fas,
Recognition Fee, Fublic Hearing Fee, Appeal Fee and NWMP Fee which
have been recaived are duly accounted for but the ameounts which ware
recoverable under the above heads but have not been recovered needs to be
guantified and steps taken to recover the same. Copies of the bills raised/
receipts issued for these Fee should be numbered and sent to the Head
Office for full control and reconciliation to determine the unrecovered amount.

In Respect of Fee charged for Lab Sample Testing :

Year wise detail of fee collection and reports issued by the Board on account
of various fests was not available. In absence of any record, we are unable to
quantify the amounts which have been claimed but not recovered.

Any such fee remaining recoverable as on 31.03.2019 due to dishonour of
chegues or otherwise is also not ascertainable.

Advance against Purchases

The Board had released advances to the following suppliers during the
previous years which have not been adjusted in the current year

Contd. 4




10.

11,

-4- n.?-/'?'

Name of Supplier Amount (Rs.)
Controller Printing and Stationery Department 1,268,710
HARTRON 66,85,358
Sigma Aldrich Chemical 8,872
HAREDA 40,786,000
Mahindra and Mahindra ]
CPR Environmental Education Central Chennai 40,500
NIC (National Informatics Centre) 62,79,320
Reliance Broadcast Network Limited 73,034
Haryana Toursm Lid 5,00,000
Confirmation of Balances:

Balance confirmations from suppliers and regional offices were not obtained.
The amount of un reconciled items that may emerge after the confirmations
and reconciliation of accounts cannot be delermined and the consequential
Impact en financial statements remain unascertained. All debit and credit
balances including advances are as per book balances. No confirmations for
these balances have been obtained.

Tax Deduction at Source by Banks on Interest on FDRs:

Tha Board has not obtained certificate for the amount of interest eamed and
TDS deducted during the year from most of the Banks with whom it is keeping
accounts In fixed deposits. In absence of confirmation of TDS from the Banks,
it iz difficult to verify that all the TDS deducted from Interest on FDRs have
been duly accounted for in the Board's accounts and same has been duly
reflected in Form 26AS. In case, certain TDS was deducted from the interest
on FDRs but was unconfirmed by Banks and was inadvertently not reflacted
in 28AS,it may lead to loss to the Board due to omission of this claim in
Income Tax Return.

Therefore, the Board is advised to take necessary steps to claim the Actual
Tax deducted during the year and also follow up with the Banks
thatwhatsoever TDS has been deducted by them gets reflected in 26 AS. it
may be ensured that PAN of the Board is updated in the records of each and
avery Bank.

Filing of Income Tax Returns:

a) F.Y 2018-18

Interest on Bank FDRs& Saving as per Income- Rs. 30,20 51, 263/-
and Expenditure Account

Interest on Bank FDORs& Saving as per- Rs. 28,71,B1,158/-
Income Tax Retun filed

G
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The differences in the Intarest on FDORs & Savingsas per Income and
Expenditure Account and as per Income Tax Return filed have not been
explained.

bi All the Income Tax relurns have been filed on the basis of Provisional
Financial Statements which do not tally with the final Financial
Staternents, In the Income Tax Retumn filed for the year, tax has baen
calculated on Gross income of Rs. 48,6883, 683/- whereas as per Audited
Financial Statemant incoma for the year before provision of Income Tax
is Rs. 30,12,08,818/-.

&) On going through the copy of Income Tax Return filed for AY 2018-20
{FY2018-18), it has been observed that a return with a total income of
Rs.28 80, 25 500/- was filed and Rs. 3,56,094/- was paidas interest for the
Agsessmant yaar 2018-20 (FY2018-19) /S 234,

Thus the Board paid undue amount of interest inspite of no shortage of
funds with the Board.

d} Provision for Income Tax amounting to Rs 10,47 40,437 /- for the FY 2018-
18 has baen made in the books of account and accordingly reflected in the
financial statements which was not providad in the Provisional Balance Sheet.

Flxed Assets:

The WOV of fixed assets of the Board Is worth Rs.16,13,21,004/- 28 on
31* March, 2019, During the year F.Y 2018-18, total net additions of
Rs.4,01,14,234/- wers made.

Fivad Aszets register showing the quantitative details of various assets was
not made available forour verification. Further, as explained to us, no physical
varification of fixed aseets was camried out during the year

F.¥2016-19.

Inventories of Lab Materisls:

The Board purchased Lab material amounting to Rs.4, 82, 743/- Stock
registess for lab materials were not shown to us. Hence, we cannot comment
as to whether proper entries of receipt and issues of stock are maintainad or
not. The periodic phyzical verifications of the stocks have not been conducted
by the Board during 2018-19. The quantity of the stock lying with the
concemead departments as at the close of year cannot be determinad.

Thus, wa are not able to figure out the value of unconsumed clasing stocks of
lab materalz as on 31* March, 2018, The inventories in hand as at the end of
the year are also not available and the entire purchases during the year are
booked as expenses and that too on cash basis.
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Mixed System of Accounting

The Board is following mixed systerm of accounting as cerain Income and
Expenses are recognized on cash basis whereas others are recagnised on
accrual basis. Itis observed that bills/claims for various expenses ara
submitted/approved/settledipaid and recorded on Payment basis irrespective
of the pericd they pertain to and in many cases after a long gap of years from
the date they were incurred. In our opinion the Board should follow
Mercantila/Accrual system of accounting so that expenditure incurred and
income accrued in a year is accounted for in the same year.

Internal Audit and Internal Control

The Beoard is not having any system of internal audit of its accounts, neither
bylnternal Auditor nor by External Auditor. Further based on our enquines,
inrespect of some aspects, no proper system of internal control procedure
was apparently in placa, Bank Reconciliation doas not identify chaques
issued which have been dishonoured but not reversed. Chegues dishonoured
may not be renewead in absence of internal audit proceduras. The absence
ofrecord, reconciliation and wrong claims of TDS may lead to loss to the
Board. The enfries for Income as per the Income Tax Retumn, Income Tax
Paid, TDS claimed and intarast paid on |ate deposit of taxes wera not mada
from year to year.Advances of Rs. 75,45, 780/- released for preparation of
Project Reporiz & Studies and for organising Environmental camps were
wraongly accounted for as expenditure. Deskiops, Printers and Software
amaounting to Rs. 2 38, 806/- were wrongly accounted for as computer
expenses instead of fixed assets. Desktops, Fumitura, Air Conditioner and
Lab Equipment amounting to Rs. 5,53 607/ were wrongly accounted for as
office expense and furniiure worth Rs. 45, 727/- was wrongly accounted for as
Repair & Maintenance of others, unutilized grant in aid of Rs. 5,13 80,400/
was wrongly accounted for as income, wrong booking of showroom as land
and non reconciliation of stamps in franking machine etc.

16. Miscellaneous Receipts:

17

Miscellansous Receipts amounting to Rs. 72,14, 338/ include all receipts tha
nature of which could not be identified. It includes huge amounts received
through ICICI Bank (E-Gateway) and also includes securities which are
refundable. Miscellangous Receipts have been treated as Income Irrespective
of whether they are capital or revenue

Dishonoured Cheques:

We have cbserved during our random audit checks in respect of
dishonouradcheques that the income account is revarsed/debitad without

debiting the party from whom the chegque was received.
(T
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However in the absence of any records, it is difficult to trace party wise detail
regarding dishonoured cheques and to ensure that such payments have been
realized in future, There i2 no list of chegues dishonoured which have not
been reversed. In our opinion, the lack of Internal Control on this issue may
resuit in leakage of revenue.

Confirmation of Liabilities:

Apart from various other outstanding liabilities, the following amounts have
alsa been shown in the books of accounts to be payable as on 31%March
2019

Eamest money payable Rs.14 22 066/-
Security Deposit (Refundable) Rs. 117.41,98,894/-
G.P F Liability Re. B,85 58, 526/-
C.P.F Liability Rs. 2.37,59,095/-
NGT Faa Payable Rs. 63,39,100/-

Mo party/person wise details, confirmations and reconciliation of such
amounts are being maintained in the case of Eamest money payable and

Security Deposits (Refundable) which may lead to wrong claims. Further no
details are available In respect of securities which are required to be forfeited.

As per person wise detail provided to us, the balance of GPF .Liability is Rs.
8,72.60,089/- and of CPF Liability is Rs. 2.34 45 917/, These amounts do
not match with the balances in the Books of Accounts. The GPF liability in
books of accounts i3 excess by Rs. 12,598,457/ and CPF lability is excass by
Rz. 3,24 078/-.

C.R.E.P Fund:

The Board hag iability in shape of a fund called "C.R.E.P Fund” amounting
to Rs.15,20,000/- which is outstanding in the Balance Sheet for more than
eight years.

Leave Encashment, Gratuity and Pension Fund:

The Board has maintained various funds like Leave Encashment Fund,
Gratuity Fund and Pension Fund with LIC for employee benefits, Claims paid
during the year are booked as an expanse and interest eamad on these funds
is booked as an Income. These claims are paid by LIC and reduced from
regpactive funds, It is not certain as to who calculates these and wihether
Individual accounts of the persons and their recenciliation is done from time to
time.
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21, Amount released to Eco Clubs:

Detail of amounts released to vanous Eco Clubs during the year and

reimbursement cbtained from Ministry of Environment, Forest and Climate
change was not avallable for verification.

For BRIJ GUPTA & CO.
Chartered Accountants
(FRN: O03070N)

{mjif;%m/

Partner
M. No. 0815962

Place: Panchkula
Dated: July 08, 2022
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For Haryana State Pollution Control Basrd

A ._ru._.bx‘w\n_.h.\_rl. AUDITORS REFORT

m m W-_M\\\I Az per auc attached report of even dae
[Senior Aco Brl Member Secretary|
s

Far Bri] Gupta & Co.

Chartered Accountants
FRNDDADTON

Dated : o ..W__. Ao 1] W/\uu\,\x
Place : Panch a Ca B M GUPTA
(Fartner)
M. No.QE1962
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Fams 21 ] 21 {0 F] 1
B |Iaper Copying machine [ ] i5% [ W
7 | Machinery Bquipments firs 2 [l SEOT TS B6,85.020 | 15% L4671 7598 444 |
A |Laboratary Equipments 7 G550 A1LAT 1, 55,650 1,83,70.566 15%| 18,A0926 | 135,29 G4l |
E] Purniture @& boures A3.65,313 #,45 AR08 13,55 M5 .._r___.na.ﬂ.n 10% i1, 43, 70 __d45.8] g5
__1d Lilbrary Dioaoks L3445 2470 16,215 40re 0660 | G a4
1L |car 51,753,029 2,0 1,75,208  TBAI0T | 157 053,140 AL 018 |
|13 [Ceele [ 1100 3,280 | 15w P EVEE
11 |Computers 11,79,3400 | atims 5211 RGEAEEY | Wi TG T 151 |
TOTAL|x | 12,94 8% 347 | 2407 ang A7r1l.7r2 1,75,208 LG94, 27 368 | B1,06,964 | 16,18.31.004
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ANNEXURE 'G" OF BTAFF ADVANCER

o3/ 18

PREVIOUS YEAR PARTICULARS | CURRENT YEAR
A 807 | Comparer Adviance | 2807
A0, TE5 |Boooter f Malor Cycle Advance T35
3,190 |Cycle Advance
. 5,010,885 [Marriage Advance 630504
23399 [CFF Advance 2339875
5,558,005 [Car Advance 281644
- Hi;_'_-':‘_.q-l}:l- Henise Buifding Advance TETGAT
1220 820 |OFF Advance LESO165%
4,856 |Advance for FOL m Bdogcior Eov, b M
0| Moped Advance 4]
0 300 |Advance far T.A a300
38,59 362 |TOTAL|Rs,| J5090E1
HAEYANA STATE POLLUTION CONTROL BOARD, PANCHEULA [HARYANA|
PREVIOUS YEAR PARTICULARS | CURRENT YEAR
[ ADVANCE TO BTAFF ]
201 |15h ¥inay Jhingan, ADA a1
500 {8h., Rankir, Peon 500
8,000 |Bh. YVincd Kumer Briver | BO0D
= 2,511 |Bh. Mastinder Zingh ] 2811
5,000 |3h. Manish Kuoiar | SO0
93,900 |5h. Sunil Keumar 5]
| 1,000 |1Sh. Roshan Ll W
3,846 |8k, Kashmir SmEh o
12,088 {Eh. Avtar Singh Driver LRGN0
5,083 |3h_Hijender Kumar Hi
| {|%h. PEME Diass 3p0ay
{ 115§h. Sarwan Kumar PO ET B eT Fonon
i 0)8h. Banjay Huomar L4087
| 0{Zh. Vikas Pean 1000
:‘______‘_ 1,30,120 ITOTALIRA. ) (A| Q1430
| = 15 ANCE TO Ho's
_': ST I Advance Lab Fardabad 110000
1 1ﬁﬂﬁ'ﬂ1nﬁdu_l:luqﬂ"kgg_ﬂLfLEer 150000
10000 Advance Lab Hissar 00300
1000 Advance Ra Bakadurgam S35483
33548 M Advance Ao Ballabgarh E1ER
331826 hdvance Ra Dharuhera 42881
B-4268 3 Adyence Re Fardabad 580350
= = & 10350 Advance R Gurugram Merth = 79003
117 L OEADVANCE Rio. Gurugram Soulh 1482013
{ 29T EEE | Advance RO Hisar Regicn ADGET4
207500 | Advanca Ro Jind 207500
7ATERE | Advance RO Panchkula 252461
447325 |Advance Ro Panipal £47IE
585416 | Advance RO Sonepal 40406 |
15,17,356 {Advance Re Yamurna Nagar ESTISE
J= g TTR2IZ0 | TOTALIRE.) (B RETR57322
| TO12448 | TOTAL{RS.) [A+H]| EHETITO
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3,43,33,018 |PNB (Afc 20328057) 2055838
35,295,699 |PNB (A/c 20328136 [ 0
1,51,37,056 |PNB (Afc 20328215 o
35,%8,365 |PNE (Afc 20327913 15256732
L0002 (LR 1802 1 el
£4,07,372 |Andhra Bank A /e 283) 537754
45,000 |PNB (A/c 41180 35000
36,50,50 860 |FNB Sec-b, FRL (Ajc No. 1912 92047550
BY 32y [ICIC] Bank (Afe No B - Oateway 296035 L

f i 51,74,30,312 |Indusind Bank 914379
37,56,639 |FNB Seclor 8 |A/c o 5749) o

0 Axis Bank 0933 00360

O|HDFC Bank Sector 27 115189

0|PNE Flexi 53270080
R7,00,26,147 | TOTAL{RS.| 19B7H5559

ANNEXURE 'F FOR ADVANCE AGAINST PURCHAEES

PREVIONUS YEAR PAREIEU’LARE CURRENT YEAR
3,684,904 | Haryans Foresl Development Corporation 2450000
1,36, 710 | Contraller Printing & Stationsry deptl 138153
74,062,821 | Hartron Chandiparh BGE53IHE. 25
8,872 | Sigma Aldrich Chemical AA7d
40,758,000 | HAREDA [t
& | Mahindra & Mahindra &

CPR Ervironmental Educatlon Cenral Chennai

S0 500 20500
i_ = 52 7, 220 | MIC (National [nformatics Centrs| 1017%4n
1 73,034 | Beliano: Broadoast Netwerk Limited T34
| - 5,090,000 | Haryana Tourism SOOGH0
G 34,387 | Usha Enterprises I;Il
0| Durga Hurscry 1410
0| Sai Autn Enterprises LO53T
0| Executive Enpeenier SO0000
0| Suraj Kund SO0
0| Mattonal Environmenial Research CentreNEER]} HO0000
B Indian [msituhe nI.'TuchndIuE.l HOO000
] HARSAC 2163500
0| PGIMER 1732280
0| Enwirenment 3A, 1 1 18548697
1,80.96 554 |TOTAL{RS.} 184201136




u.?./l-ﬂ

—___ANNEXURE'| OF INPREST TO LAN & Ros |
| FREVIOUS YEAR [PARTICULANRS CURRENT YEAR
| Ollmprest Lab Faridabad 100000
Oimprest Lab Gu rugram L0005
DIIMFEEET LAH HISAR L0000
Q| Imprest Lab- Panchlkuin 2000
Glimprest RO Bahadurgarh LAT00
Cllmprest RO Baliabgarh 100000
0| lmprest B0 Bhlweanl 100000
O|lopzest BO Ghambers 102000
0|lmprest RO Feridabad 1000
O{bnprest RO Curug-am North 67300
Ollmprest B.O Curugram South 100033
Qllmprast Bo Hissar 100030
{ 5 Ollmprest RO Panchiula 100004
:i . QlIMPREST B0 PANIFAT 100000
- Dilmprast B0 Sanepat QUGGE
Ojlmprest BO- Yamurns Napar 10000
TOTAL{Es.| 1T000TS
HARYANA STATE POLLUTION CONTROL BOARD, PANCHKULA [HARYANA)
_ANNEXNURE I OF INTEREST INCOME ON FOR
FREVIOUS YEAR PARTICULARS CURRENT YEAR
17 8361, 187 linterest Reccived on FOR I308+ 9909
19, 58,01,814 jLess : Accrued Interest on Preduus Yeas IT1826110]
17, 18,206,110 1Add! Aterued Interest on Current Year LEGAOGD 1A
1,92 05,961 jAdd: TDS {2013-¥0) ZEOBATIS
25,3491 443 ' TOTAL{Ra.) ZTSTOLIGT
For laryana State Pollution Control Board g',_dfﬂ'jf""
[T ‘:} . t_m"l
(Member Sccretary]

I nﬂt%“
-
ool

-

Dated : <J £ 9492

Place : Panch 7
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Details of ebscrvations made by the Statuary Auditor in the audited Balance Sheet for the year ending 31% march, 2009 (F.¥ 2018-19) and reply of the Bonrd

[Annexure-()

ORSERVATIONS

REPLY

1] Water [Prevention and Control of Pollitios) Act, 1972 and the AlrlProventian ind Control of
Pallution) Act, 1081 regarding AsnnualRepart:-

A5 per davse 35 sub-dause 2 of “The Air [Provention and Cantrol of Polluticn) ACL, 1981 Eveny Statp
Board shall, during sach financial year, prepare, in such form & may be prescribed, an anraal report
EMIAE full accaunt of its sctivities under this act during the previous financial year and copias thenest
£hall b forwarded to the State Government within four manths fream the last date of the previous
finangial yoar and that goverremest shall cause svery such regort to be lald befare the State
Leglststure within a periodef nine months from the last date of the previaus Pranda year, i

A per clause 39 subdiape Z of "Water (Préventlon and contral of PodlutionAc, 1974°

Every State board shall, during each financial vesr, prepare, in such form as may be presoribed, 30
anfed repart giving full sccount of iis activitios under this act during the previcus financial year
topies thereof shall be forwarted to the State Government within four raanths fram the last date of
the pravicus financal weer and that government shall caise every such report to be laid before the
State Legilature within & period of nine months from the |ast date of preais fnancial year,

A5 informed the Board has not camplied with the abowe mantEned time schadule far furnishing
Ehee Anniual Resurns of s accounts due to delay ingetting the acooimnts finslized and audited.

The Accaunts of the Board for the F.Y 2017-18 have been audited by the Statuary Auditer Wfe Eri]
Gupta & Coo Chartered Accountant, HMa- 729-A basement, Near Huds offices, Sectors, Fanchkuls
{Haryana) sppainted by Comptreder and Auditor Generad of india, The Balarcoe theet Inteme and
Expenditure accoing for the F.¥ 2017-18 have already been sont to Sate Gavernmant after approval
given by BOD of the Board in its 192th meeting held on 8.4.2022 vide sgenda item Mo, 191,12 vide
office Initer Mo, HSPCBfACcHS/AN2262 dated (2243033

5. Bri] Gupts & Co. Chartered Acountand, H.No- 729-A basement, Mear Huda offices, Sactor-8,
Fanchkuda has been appointed 1o awdit the Bafance Sheet for the FY 201718 1o 2000-21 wdn Gavt.
Letter No. 2/16/1957-1ENS datad 22.6. 2071 The Charterad Accountant has completed the audie of
Balance Sheet for the yaar 2018-19 and has bean requested ta camplate the audis of the Ralaroes
Shimst far the F.Y¥ 2009-20 immediatedy,

¢
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2oss incurred dus to surplus funds not invested in FOR with banks: The Board incurrad 3 loss of
Fs. 2,07, 19,058 during the year bope a5 surpbus Tumds i saving accawnds instead of FOR with
wirious banks a8 per detas] here pnder

Piinse: of Bank Dift. infFOR | interes
BSBrate | Lossiis)
PNB7D12) = a.85% 43,16,024
Pha80s7] aEnK 38,23,102
NB[S744) 4.85% 1,40,018
W_Am_m:ﬂ 155% 2.55,016
TuE_:n Bank[3757) 3305 1,17,69,146
_.._i_z,m Bank [} i 3.16,592
| Total 2,07,19,898 |

The Haryana 5tate Pollution Control Board reccived the amgent undar warious heads in the banks
ditectly from warious industries/fiemsfunits ete. on posount of fees & perfarmance security #1e. an
day to day besis. The emergent expendituna 15 inperred foam receipts and balance fords o any is
irvemsted in fieed deposi (FDR'S) @ fhe Banks. Az such there s no toss af interest o the Board,

H]Land

The Beard  has made payments tatalng Re. 10,79,34,02 7/ upte 31° March 2019 for purchase of land
at Panipat, Panchiula, snd Gurugrame Dut of the flve properties induded an the Land, Conveyance
deed his been oarcuted for only one property at Sector-3, IMT, Manesas, Distt Gurugram. For Panipat
Shesaroom, even letter of allotment was not available, Besides, no documenis were made availabie far
our verification for share of Board worth Rs. 4,00,25 3000 in Sawarn Jayanti Building, Guerugram. The
Biodrd has possession letter of 62550 meter land Tor office building in Sector 35, Part 11, Senipst worth
Rs. 11,B2,477/- abotted in the year 2003-G2, however, no swch [and at Sanipat exists in the detall of

The Flot for the office of RO Sonipat has been token in the land/plot Account. Action regarding
conveyance deed for the LandfPlot at Sonipst, Bahadurgarh, Penipst B Gurogram [$) &5 uader
consideration, The conveyance desd of plot at Panchiula (Resigential Complex) has been secotod.
Action regarding rocosd of RO Panipst {Showroom) and Sawarn Jayant Bubding, Gurugram is being

takan|EsLate Office).

land submitied to us and books of accoun: af the Bosrd

el <
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4] Dedaults in filing of TDS Returns.

A% pat Traces, @ cefaufl of Rz JF6E0Y- persists up to 31/037H049 in filing TOEReturns.

Tha Chartered Accountant M/s Jin & Associates , Fanchkuke hes been engaged For filing of Incame

Tax Return of the Board, The C.A has been reguested to advice In the matter. On receipls of he

adviee trom the C.A, Final actics will taken.

4] Rank Reconciliation Statemenis:

i)

iy

i)

PHE Sec-G, PEL (Ao Mo, 7912]

Board has lssued chogues amounting to RsS5839,032(- during the period 2015-16 10
Decernber, 1088 which hawe nol been precented 1o the bank and have beoore stabe,
similarly Board has recehved credisamaunting to s, 10,480,281/ in the bank which hans faL
heon identified and accounted for in its books of account.

FrE (Ao 805T}

Board has issued chegues amounting to R4 ER36573. during 1he period A012-13 to 20118
19 which hawe nat been presanted to the benk &5 per Bank Reconciliation S1sterent
prowided tows and all these chegues [ssued have becoma ctale,

FHE (A 41180}

[ark reconciliation staement was Not made aailable fior our verification. The difference in
thi armaunt 7S per cash book an as per Bank B fs 4500035, In the akeence of reccnoliztian
detals wis are unable W0 -cormament Lpon i

iy

it

8 the audated/wale cheques/demand drafts have boen seat ta all the concerned rejgonal
officers with the direction to send the fresh demand drafis/cheques after faking from the
parties/firms ek

feank recanciliation |s beirg dome by (e Cashier.

Bank reconcilialion 1§ being done by the Ceshier..

Qe
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LBl A/ 18035)
Aupk recasciliation statemenl was nol made amllable for our weificstion. The difference in

ke prrent a5 per cosh book and as perbank is Rs. 20,0000, i the absonce of reconcilistion
datails we are unable to comerenl Wian 1.

fhio Banks for whick recancilliation were provided te us, 1he statements do nal mention e
dates an which the entry appeaning inthe BES has been cleared or reversed in fulure.

Dwtstarding ertries {cheque isued but nol presenied and chegue deposited bul rat credited
by tha hank) have not been reversed. In case, oerisin cheques deposited which were not
eredited miy becoma Irretoverable 45 the particulars of the Esuer of the cheque are not
avaitakle and i & et known From wham this ameunt is recowersbhe and oss 1o the Scard an
account of Aanrecowary of these amounds canrat e Gseertained. We sdvise Mhat sincene
efforts be made bo recower the amaunts for which chegues has boen deposibed but which
have nof been clearsd by the banks as It directly affects the incoms ofthe Board.

|  Bankreconcliation is being made by the Cashler.

¥ Bcoounts are being reconclnd.

| wil Al the outdated/stale chegues/demare drafts have been sent 1o all the concerned regional

aificers with the direction to send the fresh demand draftsfcheques after taking from the
garties s st

&) In Respact al Fen charged for Wariaus Condonte

Alr Corsent For, Waber Consent Fed, HOC Fee, MNoise Fee, BMW Feo, Recognition Feg, Public
Hearlng Fee and Apgeat Fee which have boen recoteed are duly sccounted for but tho amounts which
were racoverable under the abowes heads but have not been recoverad needs o be quantified and
steps taken to recover the same. Copies of the bills ralsed for these Feaschould e numbened and sent

e thie Head D45 for full control and recondlizton to defermine the unmetduened SMoUn

The Adr Corsent Fee, Waler Consant 13._ MOC Fee, Meise Fee, BMW Fee, Recognition _E_m Public

| Heasing Fre and Apoeal Fee and 4.____.._..__1 Fens 2 recehsed through E-gateway Actount ?__.Em: L. n]

Bk in shape of WIS, On Ehe Badis ol BIS the Toe |s being booked e wise. The anfine contre! on
Lhe firms/ Uit/ tactoey eic. is being kept by the concerned 8.0 alse,

Qv
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7] In Respect of Fee charged for Lab Sample Testing:

Yoar wiie detail of fee coflection and reports sseed by the Board on account of various tests was nat
awadfahile In abipnos of ary recofd, we are unable togueangify the amaunts which have been claimed
bt nok recovered.

Arrg SUCT Fee remaining recoversble as on 31032018 due to dishonor of cheques ar otherwise is

also nod aseer ainable

Concerned Regional Officers have been mequested to send the infermation regarding confirmatien of
the fee charped for vanows consents for the year 201718, 200815 , 2001%30°8% 2020-21 vide |eqper
no, HEPCE Acotts /DR 2/3TE-303 dated 05082002 [Panchiula), HEPCGAceitsf2022/37 2377 dated
05 082022 Hisae], HSPCEfAoctes/J020/I66-37]  dated 05083037  [Farigabad]  and
HSPCRS A ety 2022 A60-365 dated 05,08, 3022 [Gurugrom North).

8] Advarce against Purchases

The Board had released advances to ihe foliowsng suppiars distng the pravious year which
have not been adjusted Inthe current year,

Dpee af fuppller fimaunt (Rs]
I} Comtralier Printing and Statianery Department 1,36, 710/
lijHartren 66,85, 398/
Ikjaigma Aldrich Chemical 6,872/
WHAREDA A0 TR, D00
wilahindra and Mahingra B/

uiJCPR Ervironmantal Educatian Centrad Channal A0, 500
villMIC {Mational informatics Centre) 62,79 330/
siliyRelisnce Broadepst Metwork Limitoed 13,034/~
izfHaryana Tourism 5,000,000~

i ArClion i§ under arocess [Exmate Difcs|,

I Duitstanding amount has been adjusted @ February, 2022 shang-wilh cther outstanding
advane.

iii| The advance has hean adjiested In the month 32002,

] The outstanding amownt has already been adjusted in the manth 10732008

] A=, 7 wdjusted in the month 52021

wi| Thi qutstanding amaount adjusted in tha manth L2022

Wil Advance Rs.1139585(13011 201 7|, 8= 181065 35.11.2009], Rs= 159734 [31.3.2015],
Rs. 72800( 16,12, 2021] & Rs. 2140563(24.2. 32022) adjsicted.

...i.”_ Action i under process [Publicity Cetl], x

mau_ Metion & under process [Publicity Cedl).

@
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) Condirmation of Dalances:

Balance confirmations from suppliens and regional offices were not abtained. The amaunt of un
recanclled |tems that may amarge after the confirmaticns and reconofaton of SCCHUMS EARAGL
b deterrrined and the comsequential impact oo financal statements remain unascertained.
ekt 2l credit batances Including advances are & per book balamces, Mo confematiaors for
these balances have bean obtained,

&il the regionsl officers hewe been given directions reparding confirmation of impesst and advance
balarces as on 3132018 and 3132009 wide lefter no. HSPCRSACCHS/022/1527-1529 dated
#8.02,2023, The Cashbock of Reglonal Office & aksa being verifiedfauthentiated by the &r. Accounts
Officer (DOO]).

10] Tax Deduciion sl Source by Banks on Intarest on FORS:

The Board khas naot obtamed certificate for the amounl of Eterest sarned ang TOS
deducted during the year from variaws banks with whom it is beeping accounts in fised depesits,
In absence of canfirmation of TS from the Banks, # s difficult 1o warify that all the TDS deducted
fram Interest on FORs have been duly sceounted for in the Beard's acoownts and same hat been
duily reflected n Form 2645, In case, cartain TES was dedectsd from the inlerest o FDRE Bl was
uncanfirmed by Banks and was inadvertently not reflected = 2645 which may leed o ioss to the
Baard due to oméssian of this claim in Income Tak Beturn.

Therefore, the Board is advised to take necessary steps 1o claim the Actusd Tex
deducted during the y=ar and also follew up with the banks thed whatsoeser TOS has been
daducted by thern gets reflected i 36 AS. 1omay be enduried thal PAN of the Besrd & updated in
he records of =ach and n;..ﬂﬂ-.?.n.r.

The Chartered Actountant B's kain & Associates, Panchila has been engaged for fling of Income
Tax Returm of the Board The CA has been reguesied to advige in the matter, Dn recsipls of the
advies froe the CA, final action will tzken.

W
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11] Fing of Income Tax Returins:

A Y 200R-13

inerest on FORs a5 per income and Expenditare Account Rs. 30,20,51,263/-Interest on FORs as per
ncome Tax RETurn filed- s, 28,71,81,159/

The differenoss in the Interest on FORS & Savings por Income and Expenditure Account and as per
Intame Tax Return filed have not besn explained.

bd At poomne Tax returns have bean filed on the basis of Prowisional Finaneial Statements which
dio it tally with the Financkal Staternents. In theincoms Tax Return fled far the year, tax his been
taiculsted an Gross income of Rs. 48,69,83,663/ whereas as per Audited Finandal Statement,
intaima for the year before provisien of Incarne Tax |s s, 20,12,00, 918/~

cl0n going through the copy of Assessment Order far AY 2019-20 |F¥2018- 19) it has been cheerved
that 3 retur with 8 tolal income af 528,080,285, 500 was filed, Rs 3 56000 . was peid 28 infergst for
the Acsgssmant year 2019-20 [FY2018-19] LIS 234, Thus the Board paid undus amount of interest
inspite of re sherisge of funds with the Board.

d) Previsian for Inceme Tak amounting to Rs. 10,47,40,427 /- for the FY 2018-19 kas been made in
the bisghs of secoumd and accordingly reflectad in the inanclal statements, which was not provided
In the Brovisioral Balance Sheet

THe Chamered Accountant ke laln & Assseiates, Panchkula hay been engaged for filng of Income
Tas Return of the Board. The C.A has been requested Lo advics in the matter. On receigts of the
advice Fram the CA, final aotion will taken.
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| 17) Fined Assets:

The WEW of fixed sssecs of the Board |5 worch Bs.06,13 21,0040 as oo 317 March, 2018, During
ik F.Y HIE-1%, total net additions of Rs.d, 00, 14,234/ were made,

Fized Asecrs register showing the quantitarive demmils of vartous agsels wasnol made available o us
for verification. Furlber as explained 10 =, no physical werification of ficed ssscts was carmicd our
during the F Y2001 8-1%,

Fiioed Assets Repister & being maintzined in the Board, Regional Offices & lshoratories as per past
practice. Fresendly pliysical verificstoon of stooe is being conductsd fram the year 2018-19,

5] inveniories of Lol Materials:

The Beard purchased Lab maicrizl amounting o K< 82 743 Stock registers for lab malerals were
nol shown to us. Hesce we carmot comenent a5 o whether proper entries of rooespt and issues af stock
are maisilained or not. The periodic phyaical verificatisons of the stocks have st been conducred by the
Board during 20 18- 19, The quantity of the stock |ying with the conterped depantmuents as 4l the close
of year gannot be delermined.

Thiss we are not whle 1o figure gu dhe value of ueconsimed chosing stocks of lab materials ax oo 31°
March, 2015 The mvensories m hand as an the end of the year are also mat available and the engire
prarchigses dunng thisyear ane bookied as expenses and thest fo0 om cash hasis

Fixed Assels Registér is being maintained in the |nbormiories s per past practice. Prosantly phaaleal
virificalion of store is being conducted from the yeas S01E-15.

Ty Mived Svstem of Accounting

The Bourd & folkrwing mixed sysem of aceounting as cenain Income &l Expenses are recognized on
¢agh basis wheress others are recognized on accrunl basis, It is observed dt blllsiclalms for various
expensed are submitled’s il and recorded an Payment hagis imespective of the paried
they pertajn bo and in many cases afler @ long gap from the dapethey were incumred, In our opindon the
Beard should foflow Mercandiled A consald svstem of scoounting so then expenditure incurred and incoeme
accried in o year i accountsd for i the same year

The necounts of the Boand are being mainiained an cah based system and Mercantibe/Aocruz] system
@ not feasihles to be maintained diee do deloy in the faalizaton of cases. Fusther, Avounting system of
the HEPCE has now been compaterized on Tolly Sofrware,

G

Page-§

Y

8 —fX-‘El{?



150 Inbermal Amdit amd Intersal Comtrod

The Board is not having any syavem of infersal wodit of its accounds, nelther by Internal Auditor nor
by External Awditor, Further hased oo our enguiries, In respect of same aspects oo proper system of
intermal control procedise wos ppperently o plice. Bank Heconcilintion doss not idendify chegues
issucd which kave been disheacred bui not reversed, Cheques dishononsd may not be reneswed in
shsence af miereal audit procedures. The nbsence of recornd, reconciliation and wrong claims of TS
mey lesd £ loss o ihe Board. The eatries for Income. a5 per the Income Tax Reuss, Iecome Tax
Paid, TDS claimed and [serest paid on late deposit of taxes were 0of made from year io year,
Advances of R, 79.45.7800 relssed for peeparation of Projects Repors & Studics and  for
arganizirg Envircnmental canps were wiongly stcouried for as expendinore. Deskiops, Pringers and
silware amourling 1o Ks. 239806 were wrongly accounted for a computer expenses imsbead of
Fxed asgets, Deskiops, Furniture, Alr Condittaner and Lab Equipment amoumting to Re 533,607
weze wrongly acccunied for as office expesses and furnBure worth Rs. 45,7275 was wrongly
accommted for a5 Repair & Maisteranes of others, unutilized grant in s of Be. 5,13.80,400/ was
wrongly accounted for a3 incame, wrang booking of showroom 25 land and non reconciliation of
glamps in frunking machine &g,

Interwad & exciprnal audil system has alrendy hesn wlopted by te Board. One Post of Section Offer,
Cne Post of Accouns Officer and Cne Post of Sr. Accounts Cificer of e Finapce Deparimect hove
nlready been sanctipned in 1he Beard w Costral aver socounts & presontly all the paymentrecedpls are
being scrutbnized’ pre- audited, Action an the dishentured chequesidemind deafl is being taken. To
streamiine the socounls Tally software has bees istaled.

L= —

18] Miscellmneons Reaeipts:

Miscellarsous Recelpts amounting to Bs. 72,149,336 include #ll recelpt thenature of which couald oot
be identified. 1t inchudes hups amounts received through ICICE Bank (E-Gatewsy) and also mcludes
securifies which are refindable, Micellancoos Receipts have been ireated @ Income imespective of
whether they ars capiml or revenue.

Hank reconciliation is being made,

J-..ul__ Mslsnaici ped ﬁF_..._"_..En.n

We have abserved during our random auwdit checks i respect of disbonored chegues that the income
sccoumt is reverssdide bted withaut debiting the party Inom whom the cheque was received.
However o the absence of any records i is difficult 10 orace party wise dotail regadivg dishanoresd
chigques and bo endure thot sach payments have beearealized in funire, There is no list of cheques
dishanaured which bave pat beet reversed, In our opinien the bek af Entespal Conteal on this issoe
may result in kmkage of revenue.

All the outdatedisinle chequesidemand drafts PartwFiem wiae hove heen seot o 2l be Comiarnind
Regineal Officers with the direction to send the fresh demand drofisicheqoees after taking from the
partigaffirms ste, The Est of PartiesFinms wise' dishonored Chegueseafls will be submifted to the
[
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| Becurity Dheposit (e fundabilo)

Pl ConBrmating of Lialiligies:

AP from vannie other outstanding lisbilittes, the following amoums have akso been shown in
| e books of scoousss L be pagnhls as an 319 Murcs 3009
Earnest momey paynbbs IR R Rl T

Ba ] T4 08 5ds

| GFF Linbility R, 8,35,58,526"
CPF Lisbikey Rs, 2.37,65,995/-
NGT Fee Payuhle Re §3,35,100/

| Mo partyiperson wise detsils, confirnations acd reconcifiation of such amousis ars being mintained
| inthe case af Eapnest roney pipible and Beeurdty Deposits (Refundable) which may bod o wrong

chims. Fursher no Seails ase availablo in respect of securitics which are required to be forfeited. As
P perage wise defall provided to us, e balance of GUEE, LEabsiliey is R B, 72 80.060%-and af C.P.-F
Listility is Rs. 23445917, Thess amounss do asl maich with the balances in the Baoks of
Accounts. The GPF lizbility in books of accovets i excess by Re. 1298457/ and CPF Tishility s
exeesa by Bs, 3,04 078/

it this regard, it 35 sulselied cthel in the @ily soliware mdividod ledger (party wize} are being

| maimtEined and vomplizne & baing dona mow,

19 C.R.E.P Fund:

The Board bas Esbility in ships ol a'fued called “CRET Func® pmgusting to B 15, 20,000
autatanding in the Balanco Shea for more tan eight years,

Cnao regarding C.R.E.F fund (Corpomme Responeibility Exvironmers Protostion) is wsder considerition
with the Sr.EE-L [ Plannang).

M} Laezrvr Encashimeat, Gratwicy snd Pension Pand:

The Board has maintsined variogs ek Hke Lesve Entshment Pund, Gewiuity Fund end Pansion
Fumd with LIC for employe benefits, Claime paid durbng the yeer are booked & an gxpenss and
ioterest ourned o6 dhese Funds is booked 35 an Income, These claime are paid b LIC and reduced
from respective funds. [ is 5ol eertain 05 to who calealiles these and whuther Individunl sccounss of
e pessans mad thelr reconcilialion is dons frorm Eme 1o time

_ The umount in the lesve Enmahmmet fund, (aisity Tand snd Pension find Sthomes s relerand ro LIC
_ of India an the reqees) of the Trustee of the Board and on the advice of fistos the smosn] s released

_ Ly ihe LIC uf Indis. The rezeneilfation & being made by the Trustes of the Bourd. The caloulien
Shess @ provided by Trustes bos been 2600 o CoAL
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